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POLYGON'S EVOLUTION:
FROM MATIC NETWORK TO A
MULTI-LAYER BLOCKCHAIN

EXECUTIVE SUMMARY

o Polygon Background: Established as Matic Network in 2017 in India, Polygon has grown to
be one of Asia’s leading blockchains, focusing on solving Ethereum’s scaling challenges.

o Technological Progress: Over time, Polygon has introduced advanced scaling solutions like
zkEVM and expanded its ecosystem.

e Polygon 2.0: Polygon 2.0 and the transition from MATIC to POL reflect Polygon’s ambition to
evolve into a multi-layer, interconnected network for broader blockchain interoperability.

o Polygon’s Return Performance: Polygon's annual returns have been highly volatile,
reflecting broader market conditions, regulatory pressures and increasing competition
within the Layer-2 space.

o Bitcoin Dominance: Since the market low of November 2022, Bitcoin's dominance has
steadily risen, highlighting a shift toward "flight to quality" in the crypto space.
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Polygon, originally known as Matic Network, was established in 2017 in Mumbai, India, by Jaynti Kanani, Sandeep
Nailwal and Anurag Arjun. The founders brought varied technical and business experiences to the initiative.

Polygon is one of the most prominent crypto blockchains to emerge from India and even holds a significant reputation
across Asia. Founded amidst considerable uncertainty around India’s crypto regulations, Polygon demonstrated
resilience and innovation at a time when the regulatory landscape for digital assets was still evolving.

The project aimed to solve Ethereum's prevalent challenges, such as high transaction fees and network congestion.
Initially, the focus was on using Plasma technology, a Layer-2 scaling method, to streamline Ethereum transactions by
handling some operations off the main chain for quicker and more cost-effective processing.

KEY DEVELOPMENTS

To advance its growth, the platform raised approximately USD 5 million through an Initial Exchange Offering (IEO) on
Binance Launchpad in April 2019, by selling 1.9 billion tokens at USD 0.00263 per token, representing 19% of the total
token supply.(Source: Binance)

In February 2021, the project rebranded to Polygon, signaling a broader vision to become a multi-chain scaling
solution not only for Ethereum but also for other blockchain networks. This rebranding introduced the Polygon
SDK, a framework supporting various scaling options such as Zero-Knowledge Rollups.

Source: Official Polygon Website 2
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TECHNOLOGICAL PROGRESS
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Polygon has since introduced several innovations, including the release of Polygon zkEVM, a zero-knowledge rollup
designed to improve Ethereum's scalability while utilizing its security. The platform has also undergone significant
updates, including the 2023 and 2024 launch of the POL token, which replaced MATIC for staking across multiple
Layer-2 solutions.

The network has formed strategic alliances with well-known firms such as Disney, Mastercard and Starbucks. It has
also played a role in notable projects, like launching NFTs for Donald Trump and enabling JPMorgan's first public
blockchain trade.
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The shift from MATIC to POL signifies a crucial evolution for Polygon, marking a new phase in functionality and
governance. Initiated in September 2024, this rebranding is part of the Polygon 2.0 vision to enhance network
capabilities and foster a multi-layer ecosystem. It emphasizes Polygon's objective to scale Ethereum via Layer-2 chains,
establishing itself as a leading blockchain that supports multiple chains.

This transition responds to the need for a flexible infrastructure that addresses increasing demands for
scalability and efficiency. MATIC was initially a utility token for gas fees and staking on Polygon’s Proof-of-Stake
chain. However, as the network evolved, a more complex token was necessary, leading to the introduction of POL as
the central token for Palygon 2.0, enhancing compatibility with Ethereum and enabling seamless blockchain interactions.

POL builds on MATIC's purpose by offering advanced functionality suited to Paolygon's ecosystem. It serves as the main
staking and gas token across various Layer-2 solutions, creating a unified experience for users and developers.
This transition supports new tokenomics that promote sustainability, provide additional rewards to attract validators and
secure the network. Additionally, POL incorporates a controlled inflation mechanism to ensure stable rewards without
excessive inflation.

Polygon has established an issuance model featuring an annual inflation rate of 2%. A portion of this inflation will be
allocated to validators to ensure network security, while another segment will be directed towards the community
treasury to foster ecosystem development. This approach aims to encourage greater participation from validators.
(Source: Binance)

Source: Official Polygon Website 3
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POLYGON'S ANNUAL PERFORMANCE (2020-2024)
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2020 (+28% Return): In 2020, Polygon started gaining attention as an Ethereum Layer-2 solution. This was the year it
began to gain traction by providing faster and cheaper transactions through its Plasma and Proof-of-Stake (PoS)
solutions, which were crucial as Ethereum faced scaling challenges. This steady progress helped MATIC achieve a
modest 28% return, setting the foundation for future growth as Ethereum’s congestion issues became more apparent.

2021 (+14,232% Return): The crypto bull run of 2021 was instrumental for Polygon. Its rebranding and expansion to
become a multi-chain ecosystem attracts a wave of developers and decentralized applications. Major partnerships, such
as those with Google BigQuery and prominent backers like Mark Cuban, further elevated its status. Additionally, the
growth of decentralized finance and NFTs on Ethereum boosted demand for Polygon’'s Layer-2 scaling solutions, driving
an astronomical return of over 14,000% during the peak of the crypto market.

Source: CoinMarketCap, Bloomberg 4
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2022 (-70% Return). 2022 was a challenging year across the crypto industry and Polygon was not immune.
Market-wide downturns, exacerbated by events like the collapse of major crypto exchanges (e.g. FTX), led to severe
declines. Furthermore, Polygon faced stiff competition from newer Layer-2 solutions such as Arbitrum and Optimism,
which began capturing market share with their technologies. These emerging competitors, combined with regulatory
uncertainties and the general bear market, contributed to a 70% decline in Polygon's value.

2023 (+28% Return): In 2023, Polygon attempted to regain momentum with significant technological
advancements, including the launch of its zkEVM (Ethereum Virtual Machine) aimed at improving scalability and security.
However, mid-year challenges arose due to increased regulatory scrutiny in the US, with the SEC categorizing MATIC
among assets with potential securities implications, leading to negative market sentiment. Despite these setbacks,
Polygon’s announcement with Polygon 2.0, a new governance framework and multi-chain architecture, revived some
investor confidence, resulting in a modest annual gain.

2024 Year-To-Date (-58% Return as of Nov 10, 2024): The decline in 2024 reflects ongoing challenges for Polygon. While
Polygon 2.0 and the migration from MATIC to POL have brought technological upgrades, the transition may create
temporary and potential market uncertainties. Additionally, newer competition from zkSync and StarkNet has intensified.
Coupled with broader crypto market volatility, these factors have resulted in a 58% decline in Polygon’s price year-to-date.

BITCOIN DOMINANCE
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Since the beginning of the current bull market, which started at the market low in November 2022, Bitcoin’s dominance
ratio has shown a steady increase, rising from around 36% to over 56%. This rise in dominance indicates a shift in
investor focus toward Bitcoin, the most established crypto, over riskier altcoins. The preference for Bitcoin highlights
a ‘flight to quality’ as investors seek stability, particularly during volatile periods. As a result, Bitcoin has significantly
outperformed most altcoins since November 2022, reflecting its appeal as a trusted asset even within a rising market.

In conclusion, Polygon’s evolution from Matic Network to Polygon 2.0 reflects its commitment to tackling
Ethereum’s scalability issues and advancing blockchain interoperability through innovative technology and strategic
partnerships. Despite its volatile performance and challenges from market competition and regulatory scrutiny, Polygon’s
focus on Layer-2 solutions and the migration to the POL token demonstrate its adaptability and ambition to remain a
leader in the crypto ecosystem. As Bitcoin’s dominance underscores a shift toward established assets, Polygon's
trajectory will depend on its ability to attract developers, secure its network and deliver a seamless multi-layer
experience for decentralized applications.

Source: CoinGecko 5
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EQUITIESFIRST LENDING MODEL

By offering crypto-backed financing with a diverse range of altcoins as collateral, EquitiesFirst provides investors
with the flexibility to leverage their crypto assets while maintaining exposure to their potential appreciation.
Choice of altcoins as collateral include Polygon, Solana, Cardano, Polkadot, Avalanche, Ripple, Dogecoin, Bitcoin Cash,
Litecoin, etc. We can provide terms similar to those we previously offered for Bitcoin and Ethereum.

Low and fixed at 3-4% interest rates

Favorable loan-to-value (LTV) ratios of 60-70%

Borrower-friendly margin call mechanism: Margin call when the price of crypto drops more than 30% on a 3-day
average basis. When this occurs, the borrower will have 5 business days to top up either with crypto or cash. This
compares with the automatic liquidation mechanism implemented by other crypto lenders when the coin price drops
by 10-20%.

Non-Recourse: The borrower’s liability is limited to the crypto used for the transaction. EquitiesFirst forgoes the
right to pursue repayment if the borrower opts to default on the loan obligation

Non-Purpose: The borrower can use the loan proceeds from EquitiesFirst for any purpose

EquitiesFirst sets itself apart as an experienced lender with a diverse portfolio, offering loans secured by both
crypto and equity assets, rather than concentrating solely on crypto. This diversified strategy mitigates systemic
risks commonly linked to lenders focused exclusively on crypto. With a 21-year history in lending and regulatory
compliance across various jurisdictions, EquitiesFirst provides stability and reliability, distinguishing itself from other
emerging crypto lenders.
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EquitiesFirst is a global investment firm which specializes equity-backed financing for long-term, concentrated shareholders.

Over 20 years, EquitiesFirst has provided capital to hundreds of investors an
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d entrepreneurs around the world. (https://equitiesfirst.com/)
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DISCLAIMER

China, Hong Kong and Singapore - Equities First Holdings Hong Kong Limited holds a Hong Kong Securities and Futures Commission Type 1 License and licensed in
Hong Kong under the Money Lenders Ordinance (Money Lender’s Licence No. 1681/2023). EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all
subsidiaries of such company in all countries where they are engaged in business activities of any nature). This document is prepared by EquitiesFirst. It is not intended
as an offer to sell securities or a solicitation to buy any product managed or provided by Equities First. It aims to provide general information on the EFH loan facility
which is not authorized for retail use in Hong Kong and is only available for Professional Investors. This document is not directed to individuals or organizations for
whom such offers or invitations would be unlawful or prohibited. Past performance is not a guarantee or a reliable indicator of future results. All investments contain
risk and may lose value. The information contained herein may be incomplete or incomprehensive. Accordingly, the information is qualified in its entirety by the terms
applicable to the facility as set out in its constitutive documents (Loan Documents) and should be read together with such Loan Documents. This presentation has been
prepared without consideration of the investment objectives, financial situation, or particular needs of any individual investor. You should consider your own investment
objectives, financial situation, and particular needs before taking any action with respect to a financial product referred to in this presentation. In preparing this
presentation, EFH is assuming your organization is capable of evaluating the merits and risks of any financial transaction described herein and its suitability for your
organization’s purposes and its legal, taxation, accounting, and financial implications and that in making this evaluation you are not reliant on any recommendation or
statements made by EFH. Before entering into any transaction EFH strongly encourages you to independently assess these things and fully understand the transaction
in its entirety. EFH does not act as an adviser in any capacity and strongly recommends all borrowers seek independent advisement when assessing the transaction
and its suitability. To the extent it is permitted by applicable law, Equities First, its affiliates, and any officer or employee of Equities First or its affiliates do not accept
any liability whatsoever for any direct or consequential loss arising from the use of this presentation or its contents, including for negligence. Trading in equities,
futures, options, commodities, currencies, or derivatives can have risks and is not appropriate for all persons. Under some market conditions, it may be impossible to
liguidate a position. Copyright protections exist in this presentation. The contents of this presentation are strictly confidential and may not be disclosed, reproduced,
distributed, or published by any person for any purpose without the expressed written consent of EFH, LLC. EFH makes no guarantee, representation, or warranty and
accepts no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of Equities First only and are subject to changes without
notice. Further information is available upon request.

Thailand - EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all subsidiaries of such company in all countries where they are engaged in business
activities of any nature). The foregoing is intended solely for certain, or certain class of, recipient who is qualified to independently consider and act on the information
provided herein pursuant to laws and regulations applicable to such recipient. As such, the information provided herein is for information purposes only and does not
constitute an offer to sell (or solicitation of an offer to purchase) the securities or investments referenced herein, to participate in any particular trading strategy, or to
provide any particular advisory services (“Offer”), in any jurisdiction in which such Offer would be illegal. Any Offer shall only be made through the relevant offering or
other documentation which sets forth its material terms and conditions pursuant to applicable laws and regulations. The foregoing and any non-public information
contained therein are confidential and have been provided solely for the benefit of the intended recipient and for the limited purpose of the potential transaction that the
intended recipient has already discussed with the Company. Except with the Company’s prior written consent, such confidential information may not be shared with any
party other than with professional advisors and affiliates of the intended recipient, in which case the information may be shared for such limited purpose and on a need-
to-know basis. If you are not the intended recipient of the foregoing, any disclosure, copying, distribution or use of its content is strictly prohibited. The foregoing does
not provide or purport to provide investment advice and has been prepared by the Company based on or derived from sources the Company reasonably believes to be
reliable. The Company has not independently examined or verified the information provided herein and no representation is made that it is accurate or complete. Before
acting on any information, the recipient is thus encouraged to seek independent financial and/or legal advice. Opinions and information herein are subject to change
without notice.

South Korea - The foregoing is intended solely for sophisticated investors, professional investors or otherwise qualified investors who have sufficient knowledge and
experience in entering into securities financing transactions such as securities repo or securities loan transaction. It is not intended for, and should not be used by,
persons who do not meet that criteria. Information provided herein is for information purposes only and does not constitute an offer to sell (or solicitation of an offer to
purchase) the securities or investments referenced herein (“Offer”). Any such Offer shall only be made through a relevant offering or other documentation which sets
forth its material terms and conditions. The foregoing does not provide or purport to provide investment advice, nor does it provide or purport to provide any legal or
financial advisory or other professional advice or services which are regulated in jurisdiction in which EquitiesFirst (Equities First Holdings, LLC and its subsidiaries)
operates, does business, resides, including, Republic of Korea or that may otherwise have regulatory authority over EquitiesFirst. The foregoing has been prepared by
EquitiesFirst based on or derived from sources EquitiesFirst reasonably believes to be reliable. However, EquitiesFirst has not independently examined or verified the
information provided herein and no representation is made that it is accurate or complete. Opinions and information herein are subject to change without notice.





