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We delve into the dynamics of Thailand’s economy, providing an analysis of the market trends in 2023 and offering our 
insights on its prospects for the year ahead. Thailand’s stock market witnessed notable fluctuations in the past year, as 
evidenced by the Thailand SET Index. We dissect these movements to understand their underlying causes, from interest rate 
shifts to global economic uncertainties.  

Our review also includes an examination of Thailand’s GDP growth, considering the impacts of the pandemic and regional 
economic developments. Looking ahead, we anticipate shifts in Thailand’s economic landscape in our outlook for 2024. Our 
focus covers market projections on inflation rates, interest rate adjustments and GDP growth, alongside a glimpse into the 
country’s crypto industry. 

Source: Bloomberg
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The performance of the Thailand stock market in 2023, as indicated by the Thailand SET Index, experienced a notable 
decline and closed the year at 15% below its starting point. This downturn followed modest gains in preceding years, with 
an increase of 1% in 2022 and a more robust 14% in 2021. The 2023 decline represented a deviation from global market 
expectations, particularly given the year’s emphasis on the reopening of Asia. 

Several key factors contributed to this negative trajectory. The performance was primarily influenced by a confluence of 
rising interest rates, sustained global inflationary pressures, an unpredictable global macroeconomic environment and export 
figures that fell short of projections. 

In terms of valuation, according to Bloomberg, the Thailand SET Index was trading at an estimated P/E of 17x for 2023 and is 
projected at 15x for this year. These figures align closely with the historical average P/E ratio of approximately 16x.

THAILAND SET INDEX

THAILAND GDP (YoY%) 
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Thailand’s economy experienced a significant contraction in 2020 due to the COVID-19 pandemic, with its GDP shrinking by 
6%. A gradual recovery ensued, with GDP growth reaching 1.5% and 2.6% in 2021 and 2022 respectively. The reopening of 
Asian countries in 2023 brought further optimism, with Thailand’s GDP projected to grow by 2.5%, driven by increased private 
consumption and a resurgence in the tourism sector, which had started to rebound following the easing of travel restrictions. 

Reuters reports that according to Thailand’s government data for 2023, the nation welcomed 28 million international tourists, 
slightly exceeding its projected target. This surge in tourism generated a revenue of 1.2 trillion baht (around USD34.9 billion). 
The majority of these visitors were from Malaysia, accounting for 4.5 million, followed by China with 3.5 million tourists. This 
is in contrast to the pre-COVID numbers, where Thailand saw 39 million tourists, including 11 million from China. 

Despite these positive indicators, the latest market projection for Thailand’s 2023 GDP growth remains at the lower end of 
the initial market forecast range of 2.5% - 3%. This development has come as a surprise to the market, especially considering 
that the projected growth rate of 2.5% for 2023 is marginally lower than the 2.6% growth achieved in 2022 amidst pandemic 
challenges. The country continues to navigate global economic challenges, including inflation pressures and interest rate 
hikes. Notably, Thailand has been actively responding to these challenges, with its central bank implementing interest rate 
increases since August 2022 to mitigate soaring inflation.
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THAILAND MANUFACTURING CPI (YoY%)

Thailand, like many Western countries, has grappled with significant inflationary pressures. The country’s CPI reached a peak 
of approximately 8% in August 2022, reflecting a global trend of rising inflation. However, in 2023, there has been a notable 
deceleration in the CPI, which can be attributed largely to the series of interest rate hikes initiated in 2022. This monetary 
policy intervention has resulted in a substantial slowdown in inflation, with recent figures indicating an inflation rate close  
to 0%.

THAILAND INTEREST RATES (%)
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In response to mounting inflationary pressures, the Bank of Thailand has been steadily increasing interest rates since 
August 2022. This decisive monetary policy action has set interest rates near 2.5% in the fourth quarter of 2023, reflecting a 
proactive approach to stabilizing the nation’s economy in the face of global financial challenges.
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THAILAND 10-YEAR TREASURY YIELD (%)

Analyzing Thailand’s 10-year treasury yield offers an insightful perspective on the nation’s interest rate trends. During the 
global low-interest-rate environment of 2020, this yield remained between 1% and 1.5%. However, a noticeable increase 
began in 2022, with the yield reaching a peak in October 2023. Subsequently, it experienced a decline influenced by the US 
Federal Reserve’s dovish stance and global reduction in inflation rates. This downward trend in the treasury yield suggests 
that the market anticipates a potential reduction in Thailand’s interest rates for 2024 and 2025.

The Thailand Manufacturing PMI fell below the critical threshold of 50 since August 2023, despite the country’s reopening. 
This key indicator, often used to gauge economic recovery or recession, signifies a subdued confidence in Thailand’s 
manufacturing sector during this period.

THAILAND MANUFACTURING PMI 
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Source: Bloomberg 

Thailand’s export sector exhibited a deceleration trend throughout 2022, culminating in a negative growth phase during the 
first half of 2023. This downturn exerted considerable pressure on the nation’s economic recovery trajectory. This trend partly 
accounts for the somewhat disappointing GDP growth projection for 2023 that fell short of market expectations. However, the 
latter half of 2023 witnessed a resurgence in exports, marking a return to positive growth and signaling a potential rebound 
in economic activity.

THAILAND FOREIGN TRADE MERCHANDISE EXPORTS YoY (%)
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Source: Bloomberg 

Thailand’s impressive handling of inflation in 2023, in contrast to Western countries, led to a significant slowdown in 
its inflation rate. Consequently, the current market expectation is that the CPI will continue to remain subdued, with an 
anticipated level of approximately 1.7% throughout 2024.

INTEREST RATES (%)

2024 THAILAND MARKET OUTLOOK

CPI (YoY%)

In anticipation of mild inflationary pressures in 2024 and 2025, market forecasts suggest that the Bank of Thailand may 
implement modest interest rate cuts to bring the rate down to approximately 2.3% in 2024. These expected interest rate 
cuts align with similar interest rate reductions anticipated in other countries in 2024. It is noteworthy that interest rates 
in Thailand are projected to remain relatively low in 2024 compared to those in other major economies, primarily due to 
Thailand experiencing less inflationary pressure since the second half of 2023.

6

VOL 41, JAN 20242024 THAILAND OUTLOOK REPORT

-5%

0%

5%

10%

2020 2021 2022 2023E 2024E 2025E

China US Hong Kong Singapore

Japan South Korea Thailand Malaysia

0%

1%

2%

3%

4%

5%

6%

2020 2021 2022 2023E 2024E 2025E

China US Hong Kong Singapore

Japan South Korea Thailand Malaysia



Source: Bloomberg 

GDP (YoY%) 

Thailand’s GDP growth rate is projected to accelerate to 3.5% in 2024, bolstered by a full economic recovery, subdued 
inflation pressures and anticipated interest rate cuts. This marks an upturn from the projected 2.5% GDP growth in 2023. 

A Reuters report highlights that Thailand plans to introduce a ‘digital wallet’ scheme to distribute 10,000 baht (approximately 
USD 285) to 50 million eligible citizens in 2024. This initiative is expected to significantly stimulate consumption growth in 
the country. 

Another significant boost to Thailand’s GDP growth and its tourism industry is the recent agreement between Thailand and 
China to permanently waive visa requirements for their citizens, commencing in March 2024. As the second-largest economy 
in Southeast Asia, Thailand heavily relies on tourism, and the new arrangement is anticipated to boost Thailand’s tourism 
sector and GDP growth in 2024. 

As of January 9, 2023, according to Bloomberg, the Thailand SET Index was trading at an estimated 2023 P/E of 17x and a 
2024 P/E of 15x, aligning with the historical average of 15x.
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CAPITAL MARKET
THAILAND IPO

THAILAND SECONDARY SHARE OFFERING
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Throughout 2023, Thailand grappled with considerable economic challenges, global macroeconomic uncertainty and a 
persistent decline in its SET Index, which dropped by 15%. These factors collectively led to subdued IPO proceeds in 2023. 
Remarkably, the IPO proceeds last year were even lower than in 2022, despite the year being marked by economic reopening 
and recovery efforts.
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According to a report by HashKey Capital (published on Dec 7, 2023), the expansion of crypto activities in Thailand has been 
remarkably rapid and significant. Its data suggests a considerable adoption of cryptocurrency throughout the nation. Notably, 
around 3 million Thai citizens are now involved in the crypto sphere, accounting for 4.3% of the country’s overall population. 
Impressively, this number exceeds half of the total number of accounts of 5.5 million in Thailand’s stock market. The high 
adoption rate is a good indicator of the crypto industry’s swift growth in Thailand. 

On the global stage, Thailand’s presence in the crypto sector is increasingly prominent, as evidenced by its tenth-place 
ranking in Chainalysis’ Global Crypto Adoption Index. The country is bustling with a variety of crypto-related activities, 
including centralized exchanges, peer-to-peer trading platforms and various decentralized finance (DeFi) projects. In an effort 
to keep pace with this rapidly developing sector, the Thai government has implemented the Emergency Decree on Digital 
Asset Businesses, B.E. 2561 to provide a regulatory framework for the crypto industry. The Thai government’s regulatory 
stance is both accommodating and well-structured, with the issuance of seven distinct licenses related to digital asset 
operations, showcasing its commitment to fostering a regulated crypto environment.

As Thailand’s economic resurgence is expected to continue in 2024, EquitiesFirst is well-positioned to provide loans 
against shares of listed companies in the country for investors to capture the emerging opportunities. The asset-backed 
financing solutions are characterized by their competitive interest rates and a notably high loan-to-value ratio ranging 
from 60-70%, along with a reasonable average margin call threshold set at 50%. EquitiesFirst’s progressive approach 
brings several key benefits, including a non-recourse structure that does not require borrowers to offer personal 
guarantees. Moreover, the loans are non-purpose, allowing flexibility in how they are used. A distinctive feature of 
EquitiesFirst’s methodology is the voluntary waiver of rights to seek repayment in cases where a borrower opts to default 
on their loan obligations. This approach underscores our commitment to offering flexible and borrower-friendly lending 
solutions, free from the constraints of personal guarantees or usage limitations.

The market volatility in 2023 that was influenced by global and local factors reflected the state of Thailand’s economy. 
The cautious optimism for 2024, marked by market projections of improvements in GDP growth, inflation control  
and interest rate adjustments, paints a picture of potential recovery and stability in the country. As we move  
forward, the ever-changing Thailand market will undoubtedly continue to be a key theme in navigating the global 
economic landscape.
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BOOMING CRYPTO MARKET IN THAILAND 

ADVANTAGES OF UTILIZING EQUITIESFIRST'S LENDING 
SERVICES IN THAILAND
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CONTACT US
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GORDON CROSBIE-WALSH 
CEO Asia
+852 3958 4589
gcrosbie-walsh@equitiesfirst.com

B A N G KO K
+66 2059 0242
THinfo@equitiesfirst.com

B E I J I N G
+86 10 5929 8686
info@equitiesfirst.com

H O N G  KO N G  
+852 3958 4500
HKinfo@equitiesfirst.com

S E O U L
+82 2 6370 5180
info@equitiesfirst.com

S H A N G H A I
+86 21 8017 5006 
info@equitiesfirst.com

S I N G A P O R E
+65 6978 9100 
SGinfo@equitiesfirst.com

EquitiesFirst is a global investment firm which specializes equity-backed financing for long-term, concentrated shareholders.  
Over the past 19 years, EquitiesFirst has provided capital to hundreds of investors and entrepreneurs around the world. (https://equitiesfirst.com/)

Brisbane

Dubai
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DISCLAIMER

China, Hong Kong and Singapore - Equities First Holdings Hong Kong Limited holds a Hong Kong Securities and Futures Commission Type 1 License and licensed in 
Hong Kong under the Money Lenders Ordinance (Money Lender’s Licence No. 1681/2023). EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all 
subsidiaries of such company in all countries where they are engaged in business activities of any nature). This document is prepared by EquitiesFirst. It is not intended 
as an offer to sell securities or a solicitation to buy any product managed or provided by Equities First. It aims to provide general information on the EFH loan facility 
which is not authorized for retail use in Hong Kong and is only available for Professional Investors. This document is not directed to individuals or organizations for whom 
such offers or invitations would be unlawful or prohibited. Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and 
may lose value. The information contained herein may be incomplete or incomprehensive. Accordingly, the information is qualified in its entirety by the terms applicable 
to the facility as set out in its constitutive documents (Loan Documents) and should be read together with such Loan Documents. This presentation has been prepared 
without consideration of the investment objectives, financial situation, or particular needs of any individual investor. You should consider your own investment objectives, 
financial situation, and particular needs before taking any action with respect to a financial product referred to in this presentation. In preparing this presentation, EFH is 
assuming your organization is capable of evaluating the merits and risks of any financial transaction described herein and its suitability for your organization’s purposes 
and its legal, taxation, accounting, and financial implications and that in making this evaluation you are not reliant on any recommendation or statements made by EFH. 
Before entering into any transaction EFH strongly encourages you to independently assess these things and fully understand the transaction in its entirety. EFH does not 
act as an adviser in any capacity and strongly recommends all borrowers seek independent advisement when assessing the transaction and its suitability. To the extent it 
is permitted by applicable law, Equities First, its affiliates, and any officer or employee of Equities First or its affiliates do not accept any liability whatsoever for any direct 
or consequential loss arising from the use of this presentation or its contents, including for negligence. Trading in equities, futures, options, commodities, currencies, or 
derivatives can have risks and is not appropriate for all persons. Under some market conditions, it may be impossible to liquidate a position. Copyright protections exist in 
this presentation. The contents of this presentation are strictly confidential and may not be disclosed, reproduced, distributed, or published by any person for any purpose 
without the expressed written consent of EFH, LLC. EFH makes no guarantee, representation, or warranty and accepts no responsibility or liability as to its accuracy or 
completeness. Expressions of opinion are those of Equities First only and are subject to changes without notice. Further information is available upon request.

Thailand - EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all subsidiaries of such company in all countries where they are engaged in business 
activities of any nature). The foregoing is intended solely for certain, or certain class of, recipient who is qualified to independently consider and act on the information 
provided herein pursuant to laws and regulations applicable to such recipient.  As such, the information provided herein is for information purposes only and does not 
constitute an offer to sell (or solicitation of an offer to purchase) the securities or investments referenced herein, to participate in any particular trading strategy, or to 
provide any particular advisory services (“Offer”), in any jurisdiction in which such Offer would be illegal. Any Offer shall only be made through the relevant offering or other 
documentation which sets forth its material terms and conditions pursuant to applicable laws and regulations. The foregoing and any non-public information contained 
therein are confidential and have been provided solely for the benefit of the intended recipient and for the limited purpose of the potential transaction that the intended 
recipient has already discussed with the Company.  Except with the Company’s prior written consent, such confidential information may not be shared with any party 
other than with professional advisors and affiliates of the intended recipient, in which case the information may be shared for such limited purpose and on a need-to-know 
basis.  If you are not the intended recipient of the foregoing, any disclosure, copying, distribution or use of its content is strictly prohibited.  The foregoing does not provide 
or purport to provide investment advice and has been prepared by the Company based on or derived from sources the Company reasonably believes to be reliable.  The 
Company has not independently examined or verified the information provided herein and no representation is made that it is accurate or complete. Before acting on any 
information, the recipient is thus encouraged to seek independent financial and/or legal advice. Opinions and information herein are subject to change without notice.

South Korea - The foregoing is intended solely for sophisticated investors, professional investors or otherwise qualified investors who have sufficient knowledge and 
experience in entering into securities financing transactions such as securities repo or securities loan transaction.  It is not intended for, and should not be used by, 
persons who do not meet that criteria.  Information provided herein is for information purposes only and does not constitute an offer to sell (or solicitation of an offer to 
purchase) the securities or investments referenced herein (“Offer”).  Any such Offer shall only be made through a relevant offering or other documentation which sets forth 
its material terms and conditions. The foregoing does not provide or purport to provide investment advice, nor does it provide or purport to provide any legal or financial 
advisory or other professional advice or services which are regulated in jurisdiction in which EquitiesFirst (Equities First Holdings, LLC and its subsidiaries) operates, does 
business, resides, including, Republic of Korea or that may otherwise have regulatory authority over EquitiesFirst.  The foregoing has been prepared by EquitiesFirst based 
on or derived from sources EquitiesFirst reasonably believes to be reliable.  However, EquitiesFirst has not independently examined or verified the information provided 
herein and no representation is made that it is accurate or complete. Opinions and information herein are subject to change without notice.
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