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As we reflect on the financial landscape of 2023, a year marked by dynamic shifts and noteworthy trends, it becomes evident 
how diverse factors shaped the global market. This review delves into the contrasting performances of the US and China 
stock markets and the reasons behind them. Additionally, the surprising surge in Bitcoin’s value, largely driven by speculative 
events, highlights the evolving nature of the cryptocurrency (crypto) market. From the aggressive monetary policy of the US 
to the unique monetary stance of Japan and the challenges faced in various Asian economies, this review offers a detailed 
examination of the key financial events and their implications in 2023.

In 2023, the US stock market exhibited robust performance, buoyed by strong GDP growth and a low unemployment rate. 
This positive economic backdrop fostered investor confidence, contributing to the market’s resilience. Conversely, China’s 
stock market continued to face challenges with an ongoing property debt crisis, which dampened investor sentiment and 
market performance in China. Meanwhile, Bitcoin emerged as a standout performer, largely driven by speculative interest 
surrounding the potential approval of a Bitcoin ETF, a rebound from its low base in 2022 and anticipation of the upcoming 
Bitcoin ‘halving’ event in 2024.

Source: Bloomberg
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2023 proved to be a challenging year for China, marked by a weaker-than-expected rebound in consumer spending post-
reopening, geopolitical tensions with the US, escalating debt default issues among privately-owned property developers and 
a sluggish real estate market. The economy’s tepid recovery, coupled with the languishing property sector, led to a further 
decline in the Hang Seng Index by 10% year-to-date as of 22 November 2023, following decreases of 15% in 2022 and 14% 
in 2021. Additionally, the Renminbi also depreciated by around 4% year-to-date.

HANG SENG INDEX

CHINA CPI (YOY%)

Notably, even Country Garden, one of China’s largest property developers, defaulted on its bonds, delivering a significant 
shock to the market. In stark contrast to the US, China’s October CPI and PPI recorded drops of -0.2% and -2.6% respectively. 
China’s Manufacturing PMI began to fall below the critical threshold of 50 starting from April 2023, indicating contraction 
and heightening concerns about the risk of deflation.
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Source: Bloomberg 

CHINA MANUFACTURING PMI

In response, the Chinese government initiated stimulus measures in the fourth quarter of 2023, issuing an additional RMB 
one trillion (USD 137 billion) in treasury bonds. These funds are allocated to support post-disaster reconstruction and 
enhance the nation’s resilience against natural disasters. The additional budget will be distributed to local governments 
via transfer payments, which should improve local debt structures and alleviate fiscal pressures. Half of this quota was 
designated for use in 2023, with the remainder scheduled for 2024, bolstering economic recovery prospects for both years. 
Moreover, China’s historical interest rates in 2023 remained low at 2-3%, in contrast to those in developed Western countries.

CHINA PPI (YOY %)

30

35

40

45

50

55

1/
1/

20
20

3/
1/

20
20

5/
1/

20
20

7/
1/

20
20

9/
1/

20
20

11
/1

/2
02

0

1/
1/

20
21

3/
1/

20
21

5/
1/

20
21

7/
1/

20
21

9/
1/

20
21

11
/1

/2
02

1

1/
1/

20
22

3/
1/

20
22

5/
1/

20
22

7/
1/

20
22

9/
1/

20
22

11
/1

/2
02

2

1/
1/

20
23

3/
1/

20
23

5/
1/

20
23

7/
1/

20
23

9/
1/

20
23

-7%

-2%

3%

8%

13%

18%

1/
1/

20
20

3/
1/

20
20

5/
1/

20
20

7/
1/

20
20

9/
1/

20
20

11
/1

/2
02

0

1/
1/

20
21

3/
1/

20
21

5/
1/

20
21

7/
1/

20
21

9/
1/

20
21

11
/1

/2
02

1

1/
1/

20
22

3/
1/

20
22

5/
1/

20
22

7/
1/

20
22

9/
1/

20
22

11
/1

/2
02

2

1/
1/

20
23

3/
1/

20
23

5/
1/

20
23

7/
1/

20
23

9/
1/

20
23

VOL 40, DEC 20232024 GLOBAL OUTLOOK REPORT

3



Source: Bloomberg 

CHINA 1-YEAR SHIBOR (%)

In 2023, the US Federal Reserve persisted in its aggressive monetary policy, raising interest rates by a substantial 100 
basis points, which surpassed the initial market predictions set at the end of 2022. This significant increase in interest 
rates was primarily driven by the persistent and high inflationary pressures observed throughout the year. Concurrently, the 
US experienced surprisingly robust GDP growth coupled with a low unemployment rate, providing the Federal Reserve with 
both the buffer and confidence to implement frequent rate hikes without triggering an economic downturn. This monetary 
tightening led to a notable shift in the global bond markets, with US Treasury yields soaring above 5% in October for the 
first time in 16 years. During this period, market sentiment was largely pessimistic, with forecasts such as from JPMorgan, 
suggesting that rates might even escalate to 7%.

US FED TARGET RATE MID POINT OF RANGE (%)
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Source: Bloomberg 

However, more recent developments have indicated a reduction in inflationary pressures in the US. For instance, the CPI for 
October fell to 3.2%, marking a decrease from September’s 3.7%. Additionally, the PPI in October only rose by 1.3%, down 
from 2.2% in September. These figures not only exceeded market expectations but also signaled a clear trend of decelerating 
inflation. This trend is expected to persist into the fourth quarter of 2023 and continue through 2024. The combination of 
strong GDP growth and the avoidance of an economic recession in 2023 has been reflected in the financial markets, with the 
S&P 500 index showing a year-to-date rise of 19% as of 22 November 2023. 

US CPI (YOY %)

US PPI (YOY%)
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After experiencing volatile CPI movements in 2022 and 2023, except in Japan and China as per data from Bloomberg as of 
22 November 2023, market predictions now suggest a gradual decline in CPI for most countries in 2024. With an anticipated 
stabilization in price levels, current market projections indicate a reduction in interest rates across various countries, 
excluding Japan. Specifically, the US and Hong Kong are expected to reach their peak interest rates in the fourth quarter of 
2023 and the first quarter of 2024. Following this peak, a gradual decrease in these rates is anticipated in the second half of 
2024, mainly due to easing inflationary pressures in the US.

INTEREST RATES (%)

MARKET OUTLOOK
CPI (YOY%)

Furthermore, the market anticipates that China will maintain consistently low interest rates, estimated to be between 2-3% 
throughout 2024. This low-interest rate environment is expected to provide a favorable backdrop, aiding the economic 
recovery for the year.
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Source: Bloomberg 

Regarding the global macroeconomic landscape, stable GDP growth is forecasted for 2024, partly hinging on the potential for 
a reduction in US interest rates to fuel economic growth globally. 

China’s GDP growth rate is projected to remain stable at around 4.5% in 2024, bolstered by the recent issuance of a RMB 1 
trillion bond aimed at stimulating the economy. This latest development, coupled with a relatively accommodating monetary 
policy environment supported by low inflation pressure and the potential for further cuts in interest rates, underpins this 
outlook. According to Bloomberg, the Hang Seng Index is currently trading at 9x 2023 P/E and 8.2x 2024 P/E, which is below 
the historical average of 11x. The market forecasts an earnings growth of approximately 10% in 2023, building on a lower 
base established in 2022 and a 9% earnings growth in 2024.

GDP (YOY%) 

In 2024, Hong Kong’s economy is projected to experience a standard growth rate of 2.8%, following a notable growth of  
3.6% in 2023. This positive shift comes after a challenging year in 2022, where the city saw a GDP decline of 3.5%. The 
expected lower interest rates in 2024 are anticipated to provide a supportive environment for Hong Kong’s economic 
recovery and growth. 

An intriguing aspect in the regional financial landscape is Japan’s monetary policy. The market forecasts that Japan will 
continue to implement a loose monetary policy through 2024 and 2025, with interest rates predicted to remain between 0-1%. 
These conditions position Japan uniquely among developed nations, as it manages to maintain low interest rates amidst low 
inflationary pressures. This ability of Japan to sustain such low rates is a testament to its robust economic framework and 
reflects the country’s distinct approach to managing its monetary policy in a global context where other developed countries 
are experiencing higher inflation and consequently, higher interest rates.
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CAPITAL MARKET ACTIVITIES

HONG KONG IPO

HONG KONG SECONDARY SHARE OFFERING

CHINA ADRs IPO

CHINA ADRs SECONDARY SHARE OFFERING
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JAPAN IPO

With the rise in interest rates in the US leading to increased capital and borrowing costs globally, a downturn in fundraising 
activities across various countries and regions has been observed. The heightened interest rate environment in both 2022 
and 2023, combined with the slower-than-anticipated economic recovery post-reopening in Hong Kong and China, the 
ongoing debt crisis among Chinese property developers and fluctuating US-China relations, all contributed to a notably 
reduced deal size in Hong Kong in 2023, even more so than in 2022. The year 2023 continued to be challenging for capital 
raising activities as Hong Kong notably experienced three consecutive years of decline in IPO proceeds from 2021 to 2023. 
Furthermore, IPO proceeds from China ADRs listed in the US also remained subdued in 2023, influenced by strained  
US-China relations.

JAPAN SECONDARY SHARE OFFERING

SOUTH KOREA IPO
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SOUTH KOREA SECONDARY SHARE OFFERING

In stark contrast to other regions, the capital market in Japan experienced notable growth in 2023. As of November 13, 
2023, the total offer size of IPOs in Japan saw an impressive increase, exceeding 80% in growth compared to 2022. This 
surge is indicative of a robust investment climate and investor confidence in the Japanese market, spurred potentially by 
strong corporate governance practices, as well as favorable monetary and government policies. 

On the other hand, South Korea’s capital market painted a different picture, continuing to experience a downturn in IPO sizes.

SINGAPORE IPO

SINGAPORE SECONDARY SHARE OFFERING
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THAILAND IPO

THAILAND SECONDARY SHARE OFFERING

MALAYSIA IPO

MALAYSIA SECONDARY SHARE OFFERING

Meanwhile, other South Asian countries such as Singapore, Thailand, and Malaysia all recorded a decline in IPO offering sizes 
during this period marked by uncertain macroeconomic conditions. This trend could be reflective of several factors including 
cautious investor sentiment, regional economic challenges, a rising interest rate environment and global market volatility.
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The 2023 banking crisis in the US and Europe was marked by significant bank failures and regulatory interventions. In 
the US, the collapse of Silicon Valley Bank, Silvergate Bank, and Signature Bank, driven by factors such as bond portfolio 
losses and exposure to the volatile crypto market, led to a sharp decline in global bank stock prices. This necessitated 
swift and extraordinary measures by US federal bank regulators, including the establishment of a Bank Term Funding 
Program to support liquidity. In Europe, the crisis centered around Credit Suisse, whose faltering led to a state-backed 
takeover by UBS. This move, particularly the decision to wipe out Credit Suisse’s AT1 bonds, caused widespread 
turbulence in the banking sector, affecting other major banks and leading to a broader decline in banking stocks  
and bonds. 

These events have underscored the fragility and interconnectedness of global financial systems. The crises in the US 
and Europe not only affected domestic markets but also had ripple effects across international boundaries, highlighting 
systemic risks. The regulatory responses and the subsequent market reactions suggest a trend towards consolidation 
in the banking industry, as smaller and more vulnerable institutions either fail or are absorbed by larger entities. This 
consolidation could potentially lead to a more stable but less diverse banking landscape, with larger institutions holding 
increased market power and influence.

BANKING
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Source: CoinMarketCap

CRYPTO REVIEW 
In 2023, crypto emerged as the top-performing asset class. By November 22, 2023, Bitcoin and Ethereum had achieved 
impressive year-to-date gains of 127% and 74%, respectively. This remarkable rally can be attributed to several factors, 
including the anticipated approval of a US Bitcoin ETF, the peak of interest rates, and a recovery from the significant declines 
both crypto experienced in 2022, where Bitcoin and Ethereum plummeted by 64% and 67%, respectively.

The Bitcoin Dominance Chart tracks Bitcoin’s proportion of the total crypto market value. According to CoinMarketCap, 
Bitcoin’s market share rose from 40% at the start of 2023 to 51% by November 19, 2023. This increase reflects a trend where 
investors favor more established crypto such as Bitcoin, known for its limited supply and store of value, which supports the 
Bitcoin rally year-to-date. 

The potential approval of a US Bitcoin ETF has been a central point of interest in the crypto world, seen by many as a 
watershed moment. As of November 22, 2023, there was speculation around major asset management firms including 
BlackRock or Fidelity possibly securing Bitcoin ETF approvals soon. BlackRock, with its stellar track record of 575 approvals 
out of 576 ETF applications, translating to a success rate of over 99, is particularly noteworthy. Moreover, BlackRock’s recent 
filing to list an Ethereum ETF on the Nasdaq marks a significant expansion in their crypto endeavors, highlighting the growing 
institutional interest in this domain. 

Presently, US institutional investors predominantly engage with Bitcoin through derivatives and crypto exchange. The 
greenlighting of Bitcoin ETFs could further pique the interest of these investors, as ETFs typically align more closely with 
their compliance frameworks compared to derivatives. It is important to recognize that Bitcoin ETFs are not a novel concept 
globally; they have been available in several developed markets, with Canada having approved them for years and Europe 
introducing its first Bitcoin ETF in August.
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CRYPTO 2024 OUTLOOK
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1st Bitcoin halving in 
Nov 2012, 12-month 
return: +8447% after 
post-halving

2nd Bitcoin halving in 
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return: +559% after 
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The market is upbeat for the outlook of the crypto market, with significant anticipation building around the next Bitcoin 
“halving” event projected for April 2024. Historical trends have consistently shown substantial surges in Bitcoin’s value 
following each halving. Notably, the previous two halvings in July 2016 and May 2020 illustrate this pattern vividly; investors 
who purchased Bitcoin at these halving points and held onto it for the following 12 months saw returns of approximately 
283% and 559%, respectively. This past performance has been a strong motivator for investors, leading many to accumulate 
Bitcoin in anticipation of the upcoming 2024 halving. The combined effect of this halving event and the potential approval of 
Bitcoin ETFs is expected to further bolster Bitcoin’s price rally.

BENEFITS OF EQUITIESFIRST’S LENDING MODEL

We have the capability to lend against shares listed in major stock exchanges including Hong Kong, Japan, Malaysia, 
Thailand, etc. Our loans are characterized by competitive interest rates averaging at 3.5%, a high loan-to-value ratio 
between 60-70% and a reasonable average margin call threshold of 50%. EquitiesFirst’s lending model also offers 
several additional advantages including non-recourse, no personal guarantee required and non-purpose. EquitiesFirst 
voluntarily waives the right to pursue repayment if the borrower decides to default on the loan obligation. 

As we wrap up our review of the 2023 market, it is evident that the year presented a complex array of economic stories. 
The strong performance of the US stock market, the economic challenges in China and the dramatic rise of crypto each 
paint a unique picture of the financial world. As we look towards 2024, the lessons learned from these diverse financial 
experiences will undoubtedly shape future strategies and decisions. The anticipation around the Bitcoin halving event 
and evolving equity markets worldwide suggest an intriguing year ahead.
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+852 3958 4589
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+66 2059 0242
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B E I J I N G
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+852 3958 4500
HKinfo@equitiesfirst.com
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+82 2 6370 5180
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+65 6978 9100 
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EquitiesFirst is a global investment firm which specializes equity-backed financing for long-term, concentrated shareholders.  
Over the past 19 years, EquitiesFirst has provided capital to hundreds of investors and entrepreneurs around the world. (https://equitiesfirst.com/)

Brisbane

Dubai
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DISCLAIMER

China, Hong Kong and Singapore - Equities First Holdings Hong Kong Limited holds a Hong Kong Securities and Futures Commission Type 1 License and licensed in 
Hong Kong under the Money Lenders Ordinance (Money Lender’s Licence No. 1681/2023). EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all 
subsidiaries of such company in all countries where they are engaged in business activities of any nature). This document is prepared by EquitiesFirst. It is not intended 
as an offer to sell securities or a solicitation to buy any product managed or provided by Equities First. It aims to provide general information on the EFH loan facility 
which is not authorized for retail use in Hong Kong and is only available for Professional Investors. This document is not directed to individuals or organizations for whom 
such offers or invitations would be unlawful or prohibited. Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and 
may lose value. The information contained herein may be incomplete or incomprehensive. Accordingly, the information is qualified in its entirety by the terms applicable 
to the facility as set out in its constitutive documents (Loan Documents) and should be read together with such Loan Documents. This presentation has been prepared 
without consideration of the investment objectives, financial situation, or particular needs of any individual investor. You should consider your own investment objectives, 
financial situation, and particular needs before taking any action with respect to a financial product referred to in this presentation. In preparing this presentation, EFH is 
assuming your organization is capable of evaluating the merits and risks of any financial transaction described herein and its suitability for your organization’s purposes 
and its legal, taxation, accounting, and financial implications and that in making this evaluation you are not reliant on any recommendation or statements made by EFH. 
Before entering into any transaction EFH strongly encourages you to independently assess these things and fully understand the transaction in its entirety. EFH does not 
act as an adviser in any capacity and strongly recommends all borrowers seek independent advisement when assessing the transaction and its suitability. To the extent it 
is permitted by applicable law, Equities First, its affiliates, and any officer or employee of Equities First or its affiliates do not accept any liability whatsoever for any direct 
or consequential loss arising from the use of this presentation or its contents, including for negligence. Trading in equities, futures, options, commodities, currencies, or 
derivatives can have risks and is not appropriate for all persons. Under some market conditions, it may be impossible to liquidate a position. Copyright protections exist in 
this presentation. The contents of this presentation are strictly confidential and may not be disclosed, reproduced, distributed, or published by any person for any purpose 
without the expressed written consent of EFH, LLC. EFH makes no guarantee, representation, or warranty and accepts no responsibility or liability as to its accuracy or 
completeness. Expressions of opinion are those of Equities First only and are subject to changes without notice. Further information is available upon request.

Thailand - EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all subsidiaries of such company in all countries where they are engaged in business 
activities of any nature). The foregoing is intended solely for certain, or certain class of, recipient who is qualified to independently consider and act on the information 
provided herein pursuant to laws and regulations applicable to such recipient.  As such, the information provided herein is for information purposes only and does not 
constitute an offer to sell (or solicitation of an offer to purchase) the securities or investments referenced herein, to participate in any particular trading strategy, or to 
provide any particular advisory services (“Offer”), in any jurisdiction in which such Offer would be illegal. Any Offer shall only be made through the relevant offering or other 
documentation which sets forth its material terms and conditions pursuant to applicable laws and regulations. The foregoing and any non-public information contained 
therein are confidential and have been provided solely for the benefit of the intended recipient and for the limited purpose of the potential transaction that the intended 
recipient has already discussed with the Company.  Except with the Company’s prior written consent, such confidential information may not be shared with any party 
other than with professional advisors and affiliates of the intended recipient, in which case the information may be shared for such limited purpose and on a need-to-know 
basis.  If you are not the intended recipient of the foregoing, any disclosure, copying, distribution or use of its content is strictly prohibited.  The foregoing does not provide 
or purport to provide investment advice and has been prepared by the Company based on or derived from sources the Company reasonably believes to be reliable.  The 
Company has not independently examined or verified the information provided herein and no representation is made that it is accurate or complete. Before acting on any 
information, the recipient is thus encouraged to seek independent financial and/or legal advice. Opinions and information herein are subject to change without notice.

South Korea - The foregoing is intended solely for sophisticated investors, professional investors or otherwise qualified investors who have sufficient knowledge and 
experience in entering into securities financing transactions such as securities repo or securities loan transaction.  It is not intended for, and should not be used by, 
persons who do not meet that criteria.  Information provided herein is for information purposes only and does not constitute an offer to sell (or solicitation of an offer to 
purchase) the securities or investments referenced herein (“Offer”).  Any such Offer shall only be made through a relevant offering or other documentation which sets forth 
its material terms and conditions. The foregoing does not provide or purport to provide investment advice, nor does it provide or purport to provide any legal or financial 
advisory or other professional advice or services which are regulated in jurisdiction in which EquitiesFirst (Equities First Holdings, LLC and its subsidiaries) operates, does 
business, resides, including, Republic of Korea or that may otherwise have regulatory authority over EquitiesFirst.  The foregoing has been prepared by EquitiesFirst based 
on or derived from sources EquitiesFirst reasonably believes to be reliable.  However, EquitiesFirst has not independently examined or verified the information provided 
herein and no representation is made that it is accurate or complete. Opinions and information herein are subject to change without notice.
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