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U N L O C K  O P P O R T U N I T I E S  I N  T H E  
E VO LV I N G  C RY P T O  L A N D S C A P E

In the ever-evolving landscape of cryptocurrency (crypto), regulatory clarity and innovative financial products have 
long been anticipated as key drivers of growth and acceptance. Speculation is high about the United States potentially 
approving Bitcoin exchange-traded funds (ETFs), the potential for mainstream investment avenues for digital assets 
appears to be on the horizon.  

This edition of FIRSTNEWS delves into the latest developments in crypto regulations and the implications of Bitcoin ETFs 
on institutional and retail investors. We also compare the regulatory landscapes of Hong Kong and Singapore and how 
these are shaping the crypto ecosystem. Moreover, we shed light on EquitiesFirst’s unique position in providing crypto-
backed borrowing services. 

The potential approval of a US Bitcoin ETF has garnered significant attention, considered by many as a pivotal moment 
for the crypto industry. As of November 7, 2023, speculation is mounting that renowned asset management firms 
such as BlackRock or Fidelity may secure approval for Bitcoin ETFs in the coming months. BlackRock has a particularly 
remarkable track record of filing 576 ETF applications and boasting an approval rate exceeding 99%. In addition, 
BlackRock has recently taken a significant step in the crypto space by filing for the listing of an Ethereum ETF on the 
Nasdaq. This move represents a notable expansion of BlackRock’s potential crypto offerings and reflects the growing 
institutional interest in crypto. 

Currently, US institutional investors primarily access Bitcoin through derivatives. The approval of Bitcoin ETFs could 
potentially heighten institutional investors’ interest, as owning and trading ETFs often aligns with their compliance 
requirements more effectively than derivatives. It is worth noting that Bitcoin ETFs are already available in several 
developed countries, with Canada having approved them for several years and Europe launching its first Bitcoin ETF  
in August.

In response to these developments, Bitcoin’s price has surged to USD 37,000 on November 10, 2023, marking a 17-month 
high. Year-to-date, Bitcoin has recorded a 124% return, outperforming other traditional equity assets.

Source: Bloomberg

BITCOIN HAS OUTPERFORMED MAJOR EQUITY MARKETS IN  
ASIA PACIFIC AND GLOBALLY IN 2023 YTD (REBASED)
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Another key catalyst that the market is expecting for Bitcoin is the next “halving” anticipated in April 2024. Historical data 
indicates significant rallies after each Bitcoin halving event. The past two halvings in July 2016 and May 2020 and have 
shown that buying Bitcoin at the time of halving and holding for the subsequent 12 months resulted in returns of around 
283% and 559% respectively. This historical performance is compelling, encouraging investors to buy and accumulate Bitcoin 
ahead of the estimated 2024 halving date. 

Despite Bitcoin’s impressive performance, the overall market cap of the entire crypto market remains relatively small 
compared to traditional assets such as gold, equities and fixed income. The market perceives Bitcoin as digital gold, with the 
total crypto market cap standing at approximately USD 1.3 trillion, representing only 11% of the market cap of gold (around 
USD 12 trillion) as of the latest disclosed information.

BITCOIN HISTORICAL PRICE (USD)

1st Bitcoin halving in 
Nov 2012, 12-month 
return: +8447% after 
post-halving

2nd Bitcoin halving in 
July 2016, 12-month 
return: +283% after 
post-halving

3rd Bitcoin halving in 
May 2020, 12-month 
return: +559% after 
post-halving



Source: Bloomberg, SIFMA, CoinMarketCap 

TOTAL MARKET CAP (USD TRILLION)

(the market cap for fixed income is reported as of 2022 according to the SIFMA)

Recent regulatory developments in Hong Kong have seen the Securities and Futures Commission issue the “Guidelines for 
Virtual Asset Trading Platform Operators,” outlining requirements for operating such platforms. Retail investors can now 
participate in crypto trading, albeit with initial restrictions on crypto exchanges serving retail investors. These exchanges can 
provide trading services, but proprietary trading, market-making activities, lending, borrowing and dealing with derivatives 
are all prohibited. Retail investors are limited to trading non-security crypto only with high liquidity. The temporary exclusion 
of stablecoin trading for retail investors is another notable aspect. 

As of November 7, 2023, only two operators have obtained virtual asset licenses: OSL Exchange and HashKey Exchange. 
Meanwhile, five other exchanges have pending license applications, namely BGE, HKbitEX, HKVAX, VDX and Meex. The low 
number of applications and absence of prominent names may indicate limitations in the potential growth of crypto exchange 
businesses in Hong Kong.

The Monetary Authority of Singapore (MAS) has introduced the “Payment Services Act” to regulate digital payment tokens. 
Companies involved in digital payment token services are required to apply for a license as well as comply with anti-money 
laundering and counter-terrorism financing regulations. Digital payment token service refers to any service dealing in digital 
payment tokens or facilitating the exchange of digital payment tokens. 

Unlike Hong Kong, Singapore has not imposed explicit restrictions to ban retail investors from trading small-cap crypto 
tokens, derivatives or margin trading. The Singapore government acknowledges the high-risk nature of crypto trading 
and advises against it for the general public. However, specific regulations differentiating between retail and professional 
investors in crypto trading are not in place. 

According to the Monetary Authority of Singapore, 15 companies have received licenses to offer crypto-related services, 
including well-known names like Coinbase, Circle, DBS Vickers Securities and Blockchain.com. It seems Singapore has 
adopted a more flexible approach for the crypto companies to operate with fewer constraints on retail investors, so it is not 
surprising to observe the number in Singapore exceeding the number of licenses granted in Hong Kong.

HONG KONG CRYPTO REGULATION

SINGAPORE CRYPTO REGULATION

0

20

40

60

80

100

120

140

Fixed Income Equity Gold Crypto

VOL 39, NOV 2023UNLOCK OPPORTUNITIES IN THE EVOLVING CRYPTO LANDSCAPE



Source: EDINET, EquitiesFirst Research

EquitiesFirst is well-positioned to provide crypto borrowing services catering to the growing demand with the  
following advantages:

In summary, the speculated approval of a US Bitcoin ETF marks a watershed moment for the crypto industry, expanding 
accessibility to Bitcoin and paving the way for increased institutional involvement. The strong performance of Bitcoin, 
combined with the anticipated 2024 halving, fuels optimism and investment in the digital asset. However, it is crucial 
to recognize that the overall market cap of the crypto space, while promising, still lags behind traditional assets such 
as gold, equities and fixed income. This highlights the considerable growth potential within the crypto market. As the 
regulatory landscape for crypto evolves, the diverse approaches taken by regions such as Hong Kong and Singapore 
reflect the complexity of this sector. In this ever-changing environment, EquitiesFirst stands out as an alternative 
platform, catering to the rising demand for crypto borrowing.

	• Industry leading terms: 65-70% LTV, low to mid-single digit and fixed interest rate

	• 18-month loan term

	• Borrower-friendly margin call mechanism: Margin call when the price of Bitcoin drops more than 30% on a 3-day 
average basis. When this occurs, the borrower will have 5 days to top up either with Bitcoin or cash. This compares 
with the automatic liquidation mechanism implemented by other crypto lenders when the coin price drops by  
10-20%

	• Offer the option to fund in fiat currency instead of stablecoin

	• Non-Recourse: The borrower’s liability is limited to the Bitcoin used for the transaction. EquitiesFirst forgoes the 
right to pursue repayment if the borrower opts to default on the loan obligation

	• Non-Purpose: The borrower can use the loan proceeds from EquitiesFirst for any purpose

	• EquitiesFirst is one of the few non 100% crypto-concentrated lenders who can lend against major cryptocurrencies 
on a large scale. This eliminates the systemic risk to emerging and pure crypto lending platforms. Compared to  
other emerging crypto lenders, EquitiesFirst also has a 20-year track record in lending and is regulated across 
multiple jurisdictions.  

THE GROWING DEMAND FOR CRYPTO BORROWING SERVICES
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EquitiesFirst is a global investment firm which specializes equity-backed financing for long-term, concentrated shareholders.  
Over the past 19 years, EquitiesFirst has provided capital to hundreds of investors and entrepreneurs around the world. (https://equitiesfirst.com/)
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DISCLAIMER

China, Hong Kong and Singapore - Equities First Holdings Hong Kong Limited holds a Hong Kong Securities and Futures Commission Type 1 License and licensed in 
Hong Kong under the Money Lenders Ordinance (Money Lender’s Licence No. 1780/2022). EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all 
subsidiaries of such company in all countries where they are engaged in business activities of any nature). This document is prepared by EquitiesFirst. It is not intended 
as an offer to sell securities or a solicitation to buy any product managed or provided by Equities First. It aims to provide general information on the EFH loan facility 
which is not authorized for retail use in Hong Kong and is only available for Professional Investors. This document is not directed to individuals or organizations for whom 
such offers or invitations would be unlawful or prohibited. Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and 
may lose value. The information contained herein may be incomplete or incomprehensive. Accordingly, the information is qualified in its entirety by the terms applicable 
to the facility as set out in its constitutive documents (Loan Documents) and should be read together with such Loan Documents. This presentation has been prepared 
without consideration of the investment objectives, financial situation, or particular needs of any individual investor. You should consider your own investment objectives, 
financial situation, and particular needs before taking any action with respect to a financial product referred to in this presentation. In preparing this presentation, EFH is 
assuming your organization is capable of evaluating the merits and risks of any financial transaction described herein and its suitability for your organization’s purposes 
and its legal, taxation, accounting, and financial implications and that in making this evaluation you are not reliant on any recommendation or statements made by EFH. 
Before entering into any transaction EFH strongly encourages you to independently assess these things and fully understand the transaction in its entirety. EFH does not 
act as an adviser in any capacity and strongly recommends all borrowers seek independent advisement when assessing the transaction and its suitability. To the extent it 
is permitted by applicable law, Equities First, its affiliates, and any officer or employee of Equities First or its affiliates do not accept any liability whatsoever for any direct 
or consequential loss arising from the use of this presentation or its contents, including for negligence. Trading in equities, futures, options, commodities, currencies, or 
derivatives can have risks and is not appropriate for all persons. Under some market conditions, it may be impossible to liquidate a position. Copyright protections exist in 
this presentation. The contents of this presentation are strictly confidential and may not be disclosed, reproduced, distributed, or published by any person for any purpose 
without the expressed written consent of EFH, LLC. EFH makes no guarantee, representation, or warranty and accepts no responsibility or liability as to its accuracy or 
completeness. Expressions of opinion are those of Equities First only and are subject to changes without notice. Further information is available upon request.

Thailand - EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all subsidiaries of such company in all countries where they are engaged in business 
activities of any nature). The foregoing is intended solely for certain, or certain class of, recipient who is qualified to independently consider and act on the information 
provided herein pursuant to laws and regulations applicable to such recipient.  As such, the information provided herein is for information purposes only and does not 
constitute an offer to sell (or solicitation of an offer to purchase) the securities or investments referenced herein, to participate in any particular trading strategy, or to 
provide any particular advisory services (“Offer”), in any jurisdiction in which such Offer would be illegal. Any Offer shall only be made through the relevant offering or other 
documentation which sets forth its material terms and conditions pursuant to applicable laws and regulations. The foregoing and any non-public information contained 
therein are confidential and have been provided solely for the benefit of the intended recipient and for the limited purpose of the potential transaction that the intended 
recipient has already discussed with the Company.  Except with the Company’s prior written consent, such confidential information may not be shared with any party 
other than with professional advisors and affiliates of the intended recipient, in which case the information may be shared for such limited purpose and on a need-to-know 
basis.  If you are not the intended recipient of the foregoing, any disclosure, copying, distribution or use of its content is strictly prohibited.  The foregoing does not provide 
or purport to provide investment advice and has been prepared by the Company based on or derived from sources the Company reasonably believes to be reliable.  The 
Company has not independently examined or verified the information provided herein and no representation is made that it is accurate or complete. Before acting on any 
information, the recipient is thus encouraged to seek independent financial and/or legal advice. Opinions and information herein are subject to change without notice.

South Korea - The foregoing is intended solely for sophisticated investors, professional investors or otherwise qualified investors who have sufficient knowledge and 
experience in entering into securities financing transactions such as securities repo or securities loan transaction.  It is not intended for, and should not be used by, 
persons who do not meet that criteria.  Information provided herein is for information purposes only and does not constitute an offer to sell (or solicitation of an offer to 
purchase) the securities or investments referenced herein (“Offer”).  Any such Offer shall only be made through a relevant offering or other documentation which sets forth 
its material terms and conditions. The foregoing does not provide or purport to provide investment advice, nor does it provide or purport to provide any legal or financial 
advisory or other professional advice or services which are regulated in jurisdiction in which EquitiesFirst (Equities First Holdings, LLC and its subsidiaries) operates, does 
business, resides, including, Republic of Korea or that may otherwise have regulatory authority over EquitiesFirst.  The foregoing has been prepared by EquitiesFirst based 
on or derived from sources EquitiesFirst reasonably believes to be reliable.  However, EquitiesFirst has not independently examined or verified the information provided 
herein and no representation is made that it is accurate or complete. Opinions and information herein are subject to change without notice.
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