
 • We have observed that the US and Japan markets performed well 
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REVIEW OF EVENTS IN 1H23

There is a divergence among the different markets’ performances around the world in 1H2023. Hang Seng Index, Stock 
Exchange of Thailand SET Index, and Shanghai Shenzhen CSI 300 Index fluctuated and ended the first half with a slight 
decrease. This was primarily due to the higher interest rate and concerns about an economic recession.  

On the other hand, the US and Japan markets still performed surprisingly well amidst the general economic malaise. The 
meteoric rise of ChatGPT attracted investors’ attention to invest in AI-related stocks, allowing Nasdaq index to perform one of 
its best years. Meanwhile, Warren Buffett’s bet on the Japanese market based on their stable profitability and dividend policy 
boosted its performance and eventually exceeded its previous high in 1990. 

Nikkei 225 Index reached its highest point since the 1990s bubble

Nasdaq Index increased 31.7% in 1H23, marking its best first-half performance since 1983 (40 years) 

 • CPI is falling, but core CPI dropped a mere 0.2%

 • Collapse of some banks due to higher interest rate

Fed rescued some of the banks by setting up the Bank Term Funding Program (BTFP)

 • JPY and CNY weakened due to higher US interest rates and lower domestic rates

 • The Fed will likely keep interest rate high and may even possibly increase it further 

OUTLOOK FOR 2H23

Higher borrowing costs may harm some corporates 

 • Concerns regarding economic contraction has gained momentum

STOCK MARKET REVIEW



Source: Bloomberg

Due to a series of stimulus policies and the discrepancy between demand and supply over the last two years, the YoY CPI 
growth rate increased to more than 9% in June 2022. It significantly exceeded the 2% target growth rate, so the Fed started 
increasing interest rates to cool down inflation. However, the inflation rate remains much higher than the Fed’s target even 
when the interest rate has been ramped up to more than 5%. As core YoY CPI merely dropped by 0.2% to 5.3% in May 2023, 
the Fed may push for another round of interest rate hikes over the next few months to further slow down the economy.

SLOWLY DECREASING US CPI 

MAJOR ASIAN INDICES PERFORMANCE

THE US CPI YOY GROWTH RATE
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Source: Bloomberg

As the US and EU increase interest rates to cool down their economies, a few large banks such as Credit Suisse, Silicon Valley 
Bank and Signature Bank faced difficulties and some even went bankrupt.  

These events have caused some panic around the world especially in the banking and insurance industries. The Fed had to 
set up a USD 25 billion Bank Term Funding Program (BTFP) to rescue the US banks by providing capital to the banks against 
government bonds as collateral and value them at par.  

Credit Suisse, on the other hand, was saved by the Swiss government’s intervention. The International Monetary Fund (IMF) 
commented that it may be effective to prevent financial turbulence while the government compensation may be costly for 
taxpayers. At the same time “they have created a monster bank, much bigger than the Swiss state”, according to the IMF. 

The Manufacturing PMI of the US indicates that its economy is gradually slowing down. The markets expected China to 
recover strongly following the scrapping of its strict Covid policy, but its performance has been rather mediocre. It is now 
implementing additional measures such as lowering the interest rate and implementing a friendly tax policy to further 
stimulate the economy. Southeast Asian countries are benefitting amid the relocation of supply chains away from China and 
the relatively cheaper currencies to boost exports. However, the market is now concerned about the demand and therefore 
the PMI has slightly decreased.

COLLAPSE OF SOME BANKS AND THE RESCUE ACTIONS TAKEN

STRONG RECOVERY IN CHINA HASN’T COME: PMI

MANUFACTURING PMI OF US, CHINA, JAPAN, AND THAILAND
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As the US increases its interest rate, Asian currencies, especially for the low interest rate countries, depreciated this year. JPY 
depreciated more than 10% and CNY depreciated around 5% YTD. However, the US dollar index did not rise at the same time, 
as countries and investors are allocating their portfolio to Euros as well, given that the US dollar has been too powerful  
for long. 

WEAK ASIAN CURRENCIES

MAJOR ASIAN CURRENCIES PERFORMANCE
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Source: Bloomberg

Although there were lots of uncertainties in the market in 1H23, the market still performed well. These uncertainties may 
continue to linger in 2H23 including economic recession, interest rate rises, high inflation, and unfavorable appreciation or 
depreciation of currencies. These factors may result in higher borrowing costs, more conservative expansion plans, or less 
profits, which can eventually harm the companies and economy.

OUTLOOK FOR 2H23

USD/JPY FORECAST
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USD/CNY FORECAST
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EquitiesFirst’s repurchase structure may offer the best solution which has the following features: 

 • Upside Retention: The borrower retains the full upside price appreciation of the collateral. 

 • Margin Call Advantage: Our margin call threshold is 80% of LTV. If the LTV is 65%, the margin call threshold would 

be 80% x 65% = 52%, which is more friendly than the typical margin loan (around 70% threshold). 

 • Non-Recourse: The borrower will have protection against downside, as the borrower has the option to walk away 

from the loan with no further liabilities, and keep the loan proceeds. 

 • Low Interest Rate: EquitiesFirst usually charges an interest rate of roughly 3% per year, even when the market 

interest rate has been increased to more than 5%.

Nonetheless, several large banks still urge their clients to stay in the market, become exposed to the risk and earn the 
potential returns. As we cannot predict the market accurately, it would be advantageous to gain exposure to the market while 
limiting the downside risk. 
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EquitiesFirst is a global investment firm which specializes equity-backed financing for long-term, concentrated shareholders.  
Over the past 19 years, EquitiesFirst has provided capital to hundreds of investors and entrepreneurs around the world. (https://equitiesfirst.com/)
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DISCLAIMER

China, Hong Kong and Singapore - Equities First Holdings Hong Kong Limited holds a Hong Kong Securities and Futures Commission Type 1 License and licensed in 
Hong Kong under the Money Lenders Ordinance (Money Lender’s Licence No. 1780/2022). EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all 
subsidiaries of such company in all countries where they are engaged in business activities of any nature). This document is prepared by EquitiesFirst. It is not intended 
as an offer to sell securities or a solicitation to buy any product managed or provided by Equities First. It aims to provide general information on the EFH loan facility 
which is not authorized for retail use in Hong Kong and is only available for Professional Investors. This document is not directed to individuals or organizations for whom 
such offers or invitations would be unlawful or prohibited. Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and 
may lose value. The information contained herein may be incomplete or incomprehensive. Accordingly, the information is qualified in its entirety by the terms applicable 
to the facility as set out in its constitutive documents (Loan Documents) and should be read together with such Loan Documents. This presentation has been prepared 
without consideration of the investment objectives, financial situation, or particular needs of any individual investor. You should consider your own investment objectives, 
financial situation, and particular needs before taking any action with respect to a financial product referred to in this presentation. In preparing this presentation, EFH is 
assuming your organization is capable of evaluating the merits and risks of any financial transaction described herein and its suitability for your organization’s purposes 
and its legal, taxation, accounting, and financial implications and that in making this evaluation you are not reliant on any recommendation or statements made by EFH. 
Before entering into any transaction EFH strongly encourages you to independently assess these things and fully understand the transaction in its entirety. EFH does not 
act as an adviser in any capacity and strongly recommends all borrowers seek independent advisement when assessing the transaction and its suitability. To the extent it 
is permitted by applicable law, Equities First, its affiliates, and any officer or employee of Equities First or its affiliates do not accept any liability whatsoever for any direct 
or consequential loss arising from the use of this presentation or its contents, including for negligence. Trading in equities, futures, options, commodities, currencies, or 
derivatives can have risks and is not appropriate for all persons. Under some market conditions, it may be impossible to liquidate a position. Copyright protections exist in 
this presentation. The contents of this presentation are strictly confidential and may not be disclosed, reproduced, distributed, or published by any person for any purpose 
without the expressed written consent of EFH, LLC. EFH makes no guarantee, representation, or warranty and accepts no responsibility or liability as to its accuracy or 
completeness. Expressions of opinion are those of Equities First only and are subject to changes without notice. Further information is available upon request.

Thailand - EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all subsidiaries of such company in all countries where they are engaged in business 
activities of any nature). The foregoing is intended solely for certain, or certain class of, recipient who is qualified to independently consider and act on the information 
provided herein pursuant to laws and regulations applicable to such recipient.  As such, the information provided herein is for information purposes only and does not 
constitute an offer to sell (or solicitation of an offer to purchase) the securities or investments referenced herein, to participate in any particular trading strategy, or to 
provide any particular advisory services (“Offer”), in any jurisdiction in which such Offer would be illegal. Any Offer shall only be made through the relevant offering or other 
documentation which sets forth its material terms and conditions pursuant to applicable laws and regulations. The foregoing and any non-public information contained 
therein are confidential and have been provided solely for the benefit of the intended recipient and for the limited purpose of the potential transaction that the intended 
recipient has already discussed with the Company.  Except with the Company’s prior written consent, such confidential information may not be shared with any party 
other than with professional advisors and affiliates of the intended recipient, in which case the information may be shared for such limited purpose and on a need-to-know 
basis.  If you are not the intended recipient of the foregoing, any disclosure, copying, distribution or use of its content is strictly prohibited.  The foregoing does not provide 
or purport to provide investment advice and has been prepared by the Company based on or derived from sources the Company reasonably believes to be reliable.  The 
Company has not independently examined or verified the information provided herein and no representation is made that it is accurate or complete. Before acting on any 
information, the recipient is thus encouraged to seek independent financial and/or legal advice. Opinions and information herein are subject to change without notice.

South Korea - The foregoing is intended solely for sophisticated investors, professional investors or otherwise qualified investors who have sufficient knowledge and 
experience in entering into securities financing transactions such as securities repo or securities loan transaction.  It is not intended for, and should not be used by, 
persons who do not meet that criteria.  Information provided herein is for information purposes only and does not constitute an offer to sell (or solicitation of an offer to 
purchase) the securities or investments referenced herein (“Offer”).  Any such Offer shall only be made through a relevant offering or other documentation which sets forth 
its material terms and conditions. The foregoing does not provide or purport to provide investment advice, nor does it provide or purport to provide any legal or financial 
advisory or other professional advice or services which are regulated in jurisdiction in which EquitiesFirst (Equities First Holdings, LLC and its subsidiaries) operates, does 
business, resides, including, Republic of Korea or that may otherwise have regulatory authority over EquitiesFirst.  The foregoing has been prepared by EquitiesFirst based 
on or derived from sources EquitiesFirst reasonably believes to be reliable.  However, EquitiesFirst has not independently examined or verified the information provided 
herein and no representation is made that it is accurate or complete. Opinions and information herein are subject to change without notice.
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