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ACCESSING THE DIGITAL
ASSET ECOSYSTEM

Traditional investors and institutions are demanding access and exposure to digital assets (such as
Bitcoin and Ethereum) as well as trading venues, custody, lending and other financial services. In this
volume, we explore the importance of working with a regulated partner in the digital asset space.

EQUITIESFIRST AND OSL’'S PARTNERSHIP
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o As aregulated financial institution from the traditional equities space, EquitiesFirst was an early adopter of digital
assets and adapted its equity-backed lending capabilities for Bitcoin, Ethereum and other digital assets

o OSL is EquitesFirst’s trusted partner, and provides custody and execution services through its regulated institutional

platform

« OSL and EquitiesFirst hold the view that digital assets and affiliated venues will be subject to increasing regulation
over time and this is a necessary growing pain for a nascent industry

* Going forward, platforms that have already adapted to this new paradigm will thrive, others will struggle to

remain relevant

The importance of security and regulatory compliance is clearer than ever before, with regulators across the world taking
decisive action in the digital assets space over the past 18 months.

REGULATORY MILESTONES CHART

May 2019 (United States):

FinCEN issued a guidance in May
2019 regarding the applicability
of the Bank Secrecy Act (BSA)

to cryptoasset businesses. Most
cryptoasset businesses qualify
as money transmitters and must
comply with AML/KYC regulations

June 2019 (China):

The People’s Bank of China
issued a statement saying
it would block access to
all domestic and foreign
cryptocurrency exchanges
and initial coin offering
websites, aiming to clamp
down on all cryptocurrency
trading with a ban of
foreign exchanges

y 2020 (Singapore):
The Payment Services
Act 2019 (PSA) brought
exchanges and other digital
asset businesses under the
regulatory authority of MAS
from January and requires a
MAS operating license

March 2020 (Korea):

Extended mandatory anti-
money laundering and
counter-terrorist financing
(AML/CTF/KYC) obligations
to all crypto exchanges in
the country

May 2020 (Japan):

Japan’s crypto-asset
regulations came into effect
in May 2020. Following
these regulations, digital
asset exchanges in Japan
are required to be registered
and comply with traditional
AML/CFT obligations

y 2021 (UK):

All UK digital asset firms
(including exchanges,
advisers, investment
managers) that provide
services to UK residents
must register with the FCA

March 2021 (Korea):

The amendment is
applicable and regualtions
are places. A six-month
transition period

is provided to comply

June 2021 (Thailand):

Thailand has announced a
selective ban on cryptocurrency
trading that targets meme coins
and NFTs

September 2021 (China):

China announced that all virtual
currency-related activities

are illegal including trading.
Exchanges are barred from
providing services to mainland
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May 2021 (China):

China banned financial

institutions and payment L 20,000

companies from providing

services related to

cryptocurrency transactions,

and warned investors against 10,000

speculative crypto trading
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INTERVIEW: RYAN MILLER, HEAD OF SALES, OSL

In 2018, only 1.4% of wealth advisers indicated they were using or recommending
cryptocurrencies to clients. As of 2021, that number is 14%'. We spoke to Ryan
Miller, OSL's Head of Sales about his views on this trend.

Q: How does OSL bridge the gap between traditional financial institutions and the crypto space?

Miller: We offer deep experience in the digital asset space as well as a secure and licensed platform where investors can
participate in digital assets with confidence. OSL Digital Securities offers customers safe and compliant trading access
to Bitcoin (BTC), Ethereum (ETH) and other high-quality cryptocurrencies, along with select security token offerings (STOs).

OSL DS is the first and the only digital asset platform to be licensed by the Hong Kong Securities and Futures Commission
(SFC) to provide Type 1 (dealing in securities) and Type 7 (automated trading service, i.e. exchange) regulated activities
for digital assets. The SFC regulation is unigue because it applies the same heightened level of regulations already
governing the securities markets to digital assets, making it one of the most comprehensive and investor-friendly
regimes for institutional and professional investors.

Institutional investment in Bitcoin and other digital assets has rapidly accelerated over the past several years and
entered a new era of growth in Hong Kong with licensing. Because the SFC framework is under the auspices of a leading
global regulator and modeled after existing licensing for financial services, clients can trade under the protections and
safeguards to which they are accustomed. As Asia’s most trusted digital asset platform, we are a natural place for
institutional counterparties to trade.

Q: What do institutional clients, family offices and UHNWIs value and look for in a digital assets platform?

Miller: In short, they want to know that they are protected against risk and that they can invest in the same way they
would with a “traditional” broker or exchange. OSL provides this. In addition to traditional protection measures, OSL
customers trading under the licenses benefit from insurance protection on digital assets, held in client segregated
wallets.

Customers undergo rigorous KYC and AML controls, and OSL mitigates the risk of market misconduct through market
surveillance, as well as transaction monitoring and additional digital-asset-specific controls.

Q: How are EAMs, private banks and family offices choosing to enter the space? How does OSL work with them?

Miller: We count these as our clients and we’'ve seen them rapidly enter the space in the past two years across a variety
of products on our platform. We've also seen a tremendous increase in institutional demand for digital assets in 2020
and 2021. As the digital asset market continues to grow and mature, investors are increasingly looking for a safe, secure
and compliant trading and counterparties with whom they can trade with confidence.

With our commitment to security and regulatory compliance, we believe we're uniquely positioned to capture an
increased share of that demand in our core markets in Asia.

The OSL platform is designed for professional investors and provides access to digital asset markets to this
institutional segment.

(1) Journal of Financial Planning and the Financial Planning Association® (FPA®), supported by Onramp Invest
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CRYPTO-BACKED LENDERS - REGULATORY STATUS OVERVIEW

Z
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Australia: Hong Kong:

Australian Securities and Investments Commission Hong Kong Securities and Futures Commission Type 1
Financial Services License License & Hong Kong Money Lenders’ License
European Union: South Korea:

F.C.A Passporting Rights to conduct certain regulated Korea Money Lender License & Korea Money Lending
activities in EU jurisdictions Brokerage License

United Arab Emirates: United Kingdom:

Approved by the Dubai Financial Market as the first U.K. Financial Conduct Authority (FCA) authorization to
and only REPO Buyer in the region advise on and arrange investments

Cryptocurrency Lender 1 Cryptocurrency Lender 2 Cryptocurrency Lender 3
United States: Europe: o Licensed Finance Lender in
e Licensed across > 30 states o FinCEN MSB Registration; California
(Ilending license) o FATCA FFI Registration;

o European Trademark;
o Virtual Currency Provider;
o Financial Institutional License

Cryptocurrency Lender 4

e Class 3 Virutal Financial Assets
(VFA) License from the Malta
Financial Authority (MSFA)
Austrialian Financial Service
License (AFSL)

Cryptocurrency Lender 7

e Regulated by a BitLicense from
the state of New York

Cryptocurrency Lender 5

The Virtual Currency
Exchange Service License
The Virtual Currency Wallet
Service License

Cryptocurrency Lender 6

European Union Financial
Commission License

Cryptocurrency Lender 8 - 15

From our research, these lenders
either:
o do not have any licenses;
e currently applying for a license;
e unknown

Source: company websites
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EQUITIESFIRST: A REGULATED LENDER IN DIGITAL ASSETS

EquitiesFirst is a specialist lending against marketable securities for nearly 20 years, mainly in public equities. Our expertise
is risk management of middle-market stocks which may have higher volatility, less rational trading, and non-linear price
moves. Through broad portfolio diversification and medium-term, fixed loan tenors, EquitiesFirst manages this volatility over
time.

EquitesFirst began lending against assets such as Bitcoin and Ethereum more than three years ago on a bespoke and highly
selective basis. The firm’s experience and pedigree in the equities space ensured it was able to manage the level of volatility
inherent to digital assets.

As a traditional financial institution, EquitiesFirst is already regulated for its equities business in six jurisdictions around the
world. This has ensured EquitiesFirst exceeds the compliance standards of the digital assets industry as regulation continues
to develop.

RISK MANAGEMENT

EquitesFirst is the only crypto-backed lender with majority “non-crypto” business. This ensures that any systemic risks in the
digital assets industry will not hamper EquitesFirst’s own liquidity or ability to return assets.

EquitesFirst is funded exclusively through its own balance sheet and do not raise cash through DeFi or by staking assets
externally. This ensures both the stability of capital and security of assets. Recent DeFi exploits demonstrate the vulnerability
of some protocols for investors. EquitesFirst ensures that all its digital asset activities remain ring-fenced within custody and
are not exposed to third-party risks.

INSTITUTIONAL BUSINESS

EquitiesFirst is an institutional provider of capital which does not seek to expand to other business lines or products. On
that basis, EquitesFirst frequently partners with crypto lenders, financial platforms, miners and other members of the crypto
ecosystem to allow them to scale or meet client demands.

In the past few months, EquitesFirst has seen a dramatic rise in demand from private banks, multi-family offices, and
external asset managers whose clients seek financing or optionality for their digital asset holdings. As regulated fiduciaries,
these advisors struggle to identify suitable partners who can provide this type of support in the manner that meets

their standards.

CONCLUSION

Regulated counterparties such as OSL and EquitiesFirst are seeing increased demand from institutional clients seeking
the compliance and accountability standards in the digital assets space that they have come to expect in traditional
markets. This trend will likely accelerate as more governments and regulators take action to supervise or restrict
activities that may harm consumers or impact the financial system. In the meantime, digital asset firms must be held to
a higher standard, and investors must exercise caution and discretion in when choosing digital asset counterparties.
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CONTACT US

Indianapolis

@

GORDON CROSBIE-WALSH
CEO Asia

+852 3958 4589
gcroshie-walsh@equitiesfirst.com

BANGKOK
+66 2059 0242
THinfo@equitiesfirst.com

BEIJING
+86 10 5929 8670
info@equitiesfirst.com

London

Madrid °

HONG KONG
+852 3958 4500
HKinfo@equitiesfirst.com

SEOUL
+82 2 6370 5180
info@equitiesfirst.com

Beijing

Shanghai . ° Sgoul

Bangkok - * Hong Kong

Singapore
Sydney
Perth ."Melbourne
SHANGHALI

+86 21 8033 3601
info@equitiesfirst.com

SINGAPORE
+65 6978 9100
SGinfo@equitiesfirst.com

EquitiesFirst is a global investment firm which specializes equity-backed financing for long-term, concentrated shareholders. Over the past 18 years, EquitiesFirst has provided capital
to hundreds of investors and entrepreneurs around the world. (https://equitiesfirst.com/)
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DISCLAIMER

Hong Kong, China, Singapore - Equities First Holdings Hong Kong Limited holds a Hong Kong Securities and Futures Commission Type 1 License and licensed in
Hong Kong under the Money Lenders Ordinance (Money Lender’s Licence No. 1839/2020). EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all
subsidiaries of such company in all countries where they are engaged in business activities of any nature). This document is prepared by EquitiesFirst. It is not intended
as an offer to sell securities or a solicitation to buy any product managed or provided by Equities First. It aims to provide general information on the EFH loan facility
which is not authorized for retail use in Hong Kong and is only available for Professional Investors. This document is not directed to individuals or organizations for whom
such offers or invitations would be unlawful or prohibited. Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and
may lose value. The information contained herein may be incomplete or incomprehensive. Accordingly, the information is qualified in its entirety by the terms applicable
to the facility as set out in its constitutive documents (Loan Documents) and should be read together with such Loan Documents. This presentation has been prepared
without consideration of the investment objectives, financial situation, or particular needs of any individual investor. You should consider your own investment objectives,
financial situation, and particular needs before taking any action with respect to a financial product referred to in this presentation. In preparing this presentation, EFH is
assuming your organization is capable of evaluating the merits and risks of any financial transaction described herein and its suitability for your organization’s purposes
and its legal, taxation, accounting, and financial implications and that in making this evaluation you are not reliant on any recommendation or statements made by EFH.
Before entering into any transaction EFH strongly encourages you to independently assess these things and fully understand the transaction in its entirety. EFH does not
act as an adviser in any capacity and strongly recommends all borrowers seek independent advisement when assessing the transaction and its suitability. To the extent it
is permitted by applicable law, Equities First, its affiliates, and any officer or employee of Equities First or its affiliates do not accept any liability whatsoever for any direct
or consequential loss arising from the use of this presentation or its contents, including for negligence. Trading in equities, futures, options, commaodities, currencies, or
derivatives can have risks and is not appropriate for all persons. Under some market conditions, it may be impossible to liquidate a position. Copyright protections exist in
this presentation. The contents of this presentation are strictly confidential and may not be disclosed, reproduced, distributed, or published by any person for any purpose
without the expressed written consent of EFH, LLC. EFH makes no guarantee, representation, or warranty and accepts no responsibility or liability as to its accuracy or
completeness. Expressions of opinion are those of Equities First only and are subject to changes without notice. Further information is available upon request.

Thailand - EquitiesFirst (“EquitiesFirst” refers to Equities First Holdings LLC, and all subsidiaries of such company in all countries where they are engaged in business
activities of any nature). The foregoing is intended solely for certain, or certain class of, recipient who is qualified to independently consider and act on the information
provided herein pursuant to laws and regulations applicable to such recipient. As such, the information provided herein is for information purposes only and does not
constitute an offer to sell (or solicitation of an offer to purchase) the securities or investments referenced herein, to participate in any particular trading strategy, or to
provide any particular advisory services (“Offer”), in any jurisdiction in which such Offer would be illegal. Any Offer shall only be made through the relevant offering or other
documentation which sets forth its material terms and conditions pursuant to applicable laws and regulations. The foregoing and any non-public information contained
therein are confidential and have been provided solely for the benefit of the intended recipient and for the limited purpose of the potential transaction that the intended
recipient has already discussed with the Company. Except with the Company’s prior written consent, such confidential information may not be shared with any party
other than with professional advisors and affiliates of the intended recipient, in which case the information may be shared for such limited purpose and on a need-to-know
basis. If you are not the intended recipient of the foregoing, any disclosure, copying, distribution or use of its content is strictly prohibited. The foregoing does not provide
or purport to provide investment advice and has been prepared by the Company based on or derived from sources the Company reasonably believes to be reliable. The
Company has not independently examined or verified the information provided herein and no representation is made that it is accurate or complete. Before acting on any
information, the recipient is thus encouraged to seek independent financial and/or legal advice. Opinions and information herein are subject to change without notice.



